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INDEPENDENT AUDITOR'S REPORT 

 
 
Board of Directors  
Remote Area Medical 
Knoxville, Tennessee 
 
 
Opinion 
We have audited the financial statements of Remote Area Medical (the “Organization”), which comprise the 
statements of financial position as of December 31, 2023 and 2022, the related statements of activities, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
Remote Area Medical as of December 31, 2023 and 2022, and the changes in its net assets and its cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of the Organization and 
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 
concern within one year after the date that the financial statements are issued or available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements 
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Organization’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of 
time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings and certain internal control–related matters that we identified 
during the audit. 
 

 Pugh &Company, P.C. 

 Certified Public Accountants 
 Knoxville, Tennessee 
 July 28, 2024 
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The accompanying notes are an integral part of these financial statements. 

REMOTE AREA MEDICAL 
 

STATEMENTS OF FINANCIAL POSITION 
 

As of December 31, 2023 and 2022 
 
 
 

As of December 31, 2023 2022

CURRENT ASSETS 
Cash and Cash Equivalents $ 9,199,181 $ 13,165,505
Other Receivable 0 81,055
Investments 1,752,074 678,262
Prepaid Expenses 316,307 307,957
Medical, Dental and Vision Supplies 1,174,809 1,198,055

Total Current Assets 12,442,371 15,430,834

PROPERTY AND EQUIPMENT, NET 5,103,577 5,064,413

OTHER ASSETS 
Right of Use Asset on Finance Lease 43,947 0
Deposit 0 130

TOTAL ASSETS $ 17,589,895 $ 20,495,377

CURRENT LIABILITIES 
Accounts Payable $ 56,732 $ 113,091
Accrued Liabilities 126,680 98,962
Current Portion of Finance Lease Liability 10,355 0

Total Current Liabilities 193,767 212,053

Finance Lease Liability, Net of Current Portion 34,918 0
TOTAL LIABILITIES 228,685 212,053

NET ASSETS
Net Assets Without Donor Restrictions 17,029,851 19,756,710
Net Assets With Donor Restrictions 331,359 526,614

Total Net Assets 17,361,210 20,283,324

TOTAL LIABILITIES AND NET ASSETS $ 17,589,895 $ 20,495,377

ASSETS

LIABILITIES AND NET ASSETS
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The accompanying notes are an integral part of these financial statements. 

REMOTE AREA MEDICAL 
 

STATEMENT OF ACTIVITIES 
 

For the Year Ended December 31, 2023  
 
 
 

Net Assets Net Assets
Without With
Donor Donor

Restrictions Restrictions Total
REVENUES AND PUBLIC SUPPORT

General Contributions $ 3,399,979 $ 377,613 $ 3,777,592
Contributed Nonfinancial Assets 4,354,380 0 4,354,380
Special Events Revenue 16,602 0 16,602
Gain on Sales of Assets 2,500 0 2,500
Net Investment Income (Loss) 393,978 0 393,978
Employee Retention Tax Credit 918,711 0 918,711
Other Revenue 2,511 0 2,511

Total Revenues and Public Support 9,088,661 377,613 9,466,274

NET ASSETS RELEASED FROM RESTRICTIONS 572,868 (572,868) 0

TOTAL REVENUES AND PUBLIC SUPPORT 9,661,529 (195,255) 9,466,274

EXPENSES
Program Services 9,689,654 0 9,689,654
Management and General 1,256,790 0 1,256,790
Fundraising 1,441,944 0 1,441,944

TOTAL EXPENSES 12,388,388 0 12,388,388

CHANGE IN NET ASSETS (2,726,859) (195,255) (2,922,114)

NET ASSETS, BEGINNING OF YEAR 19,756,710 526,614 20,283,324

NET ASSETS, END OF YEAR $ 17,029,851 $ 331,359 $ 17,361,210
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The accompanying notes are an integral part of these financial statements. 

REMOTE AREA MEDICAL 
 

STATEMENT OF ACTIVITIES 
 

For the Year Ended December 31, 2022  
 
 
 

Net Assets Net Assets
Without With
Donor Donor

Restrictions Restrictions Total
REVENUES AND PUBLIC SUPPORT

General Contributions $ 4,959,994 $ 2,733,686 $ 7,693,680
Contributed Nonfinancial Assets 4,556,406 0 4,556,406
Special Events Revenue 32,386 0 32,386
Gain on Sales of Assets 142,000 0 142,000
Net Investment Income (Loss) (41,892) 0 (41,892)
Other Revenue 354 0 354

Total Revenues and Public Support 9,649,248 2,733,686 12,382,934

NET ASSETS RELEASED FROM RESTRICTIONS 2,558,889 (2,558,889) 0

TOTAL REVENUES AND PUBLIC SUPPORT 12,208,137 174,797 12,382,934

EXPENSES
Program Services 8,199,765 0 8,199,765
Management and General 826,822 0 826,822
Fundraising 813,841 0 813,841

TOTAL EXPENSES 9,840,428 0 9,840,428

CHANGE IN NET ASSETS 2,367,709 174,797 2,542,506

NET ASSETS, BEGINNING OF YEAR 17,389,001 351,817 17,740,818

NET ASSETS, END OF YEAR $ 19,756,710 $ 526,614 $ 20,283,324
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The accompanying notes are an integral part of these financial statements. 

REMOTE AREA MEDICAL 
 

STATEMENT OF FUNCTIONAL EXPENSES 
 

For the Year Ended December 31, 2023  
 
 
 

Management
Program and
Services General Fundraising Total

In-Kind Value of Volunteer Hours $ 3,765,180 $ 0 $ 0 $ 3,765,180
In-Kind Value of Donated Supplies 46,479 0 0 46,479
Payroll, Taxes and Benefits 2,965,675 633,611 625,892 4,225,178
Direct Expedition Expenses 753,622 82 4,423 758,127
Travel 858,481 15,398 42,316 916,195
Aviation 125,337 0 0 125,337
Affiliate Expenses 5,000 0 0 5,000
Public Relations and Fundraising 6,237 28 411,659 417,924
Legal and Professional Fees 26,979 262,195 941 290,115
Computer and Internet 148,812 53,013 109,274 311,099
Conferences and Meetings 34,014 2,736 2,192 38,942
Credit Cards and Other Service Fees 13,690 10,548 0 24,238
Equipment and Tools 32,929 17,288 1,948 52,165
Equipment Rentals 3,562 306 306 4,174
Facilities 91,772 5,350 5,050 102,172
Insurance 141,573 0 0 141,573
Licenses and Fees 60,631 2,476 18,901 82,008
Office Supplies and Expenses 50,524 4,499 70,438 125,461
Postage and Delivery 20,935 17,869 41,147 79,951
Repairs and Maintenance 35,142 39 577 35,758
Telephone 6,354 612 612 7,578
Utilities 31,927 3,402 3,402 38,731
Depreciation 273,988 91,329 91,329 456,646
Amortization of ROU Assets 7,933 682 682 9,297
Insurance Loss Expense 0 39,931 0 39,931
Interest on Finance Lease 1,402 121 121 1,644
Miscellaneous 181,476 95,275 10,734 287,485

TOTAL EXPENSES $ 9,689,654 $ 1,256,790 $ 1,441,944 $ 12,388,388

 
 
 
 
 
 
 



- 7 - 
 

The accompanying notes are an integral part of these financial statements. 

REMOTE AREA MEDICAL 
 

STATEMENT OF FUNCTIONAL EXPENSES 
 

For the Year Ended December 31, 2022  
 
 
 

Management
Program and
Services General Fundraising Total

In-Kind Value of Volunteer Hours $ 3,409,938 $ 0 $ 0 $ 3,409,938
Payroll, Taxes and Benefits 2,236,794 537,040 426,688 3,200,522
Direct Expedition Expenses 300,499 0 36 300,535
Travel 766,999 7,031 21,042 795,072
Aviation 136,334 155 0 136,489
Affiliate Expenses 59,577 0 0 59,577
Public Relations and Fundraising 50,409 170 83,207 133,786
Legal and Professional Fees 96,532 59,632 28,201 184,365
Computer and Internet 250,778 62,734 64,494 378,006
Conferences and Meetings 15,473 4,549 2,688 22,710
Credit Cards and Other Service Fees 14,482 195 0 14,677
Equipment and Tools 176,172 7,152 2,383 185,707
Equipment Rentals 19,300 594 594 20,488
Facilities 51,663 3,438 1,175 56,276
Insurance 137,495 9,420 0 146,915
Licenses and Fees 40,962 4,651 9,500 55,113
Office Supplies and Expenses 60,093 2,816 58,303 121,212
Postage and Delivery 15,973 26,957 38,228 81,158
Repairs and Maintenance 43,211 35 0 43,246
Telephone 6,416 1,047 893 8,356
Utilities 36,332 8,513 1,452 46,297
Depreciation 222,781 74,260 74,260 371,301
Insurance Loss Expense 0 14,340 0 14,340
Miscellaneous 51,552 2,093 697 54,342

TOTAL EXPENSES $ 8,199,765 $ 826,822 $ 813,841 $ 9,840,428
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The accompanying notes are an integral part of these financial statements. 

REMOTE AREA MEDICAL 
 

STATEMENTS OF CASH FLOWS 
 

For the Year Ended December 31, 2023 and 2022 
 
 
 

For the Years Ended December 31, 2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ (2,922,114) $ 2,542,506

Adjustments to Reconcile Change in Net Assets to
 Net Cash (Used In) Provided by Operating Activities:

Depreciation 456,646 371,301
Amortization of ROU Assets Under Finance Leases 9,197 0
(Gain) Loss on Disposition of Property (2,500) (142,000)
Realized (Gain) Loss on Investments (14,517) (22,618)
(Increase) Decrease in Assets:

Other Receivables 81,055 (81,055)
Prepaid Expenses (8,350) (25,570)
Medical, Dental and Vision Supplies 23,246 (628,725)
Deposits 130 0

Increase (Decrease) in Liabilities:
Accounts Payable (56,359) 7,232
Accrued Expenses 27,718 39,931

Total Adjustments 516,266 (481,504)

Net Cash (Used In) Provided by Operating Activities (2,405,848) 2,061,002

CASH FLOWS FROM INVESTING ACTIVITIES
Sale of Investments 80,076 772,026
Purchase of Investments (1,139,371) (1,352,816)
Proceeds from Disposition of Property 2,500 142,000
Purchase of Property and Equipment (495,810) (1,332,212)

Net Cash Used in Investing Activities (1,552,605) (1,771,002)

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Payments on Finance Leases (7,871) 0

Net Cash Used in Financing Activities (7,871) 0

NET (DECREASE) INCREASE IN CASH (3,966,324) 290,000

CASH AT BEGINNING OF YEAR 13,165,505 12,875,505

CASH AT END OF YEAR $ 9,199,181 $ 13,165,505

Supplemental Disclosure of Non-Cash Investing Activities:
Contributions of Property and Equipment $ 175,000 $ 500,000
Right of Use Assets Obtained in Exchange for Lease Liabilities $ 53,144 $ 0

 
 
 



- 9 - 
 

 

REMOTE AREA MEDICAL 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2023 and 2022 
 
 
 
NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization - Remote Area Medical (“RAM” or “The Organization”) is a nonprofit organization with headquarters in 
Knoxville, Tennessee, and is committed to providing mobile medical services in medically deprived areas throughout the 
world and the United States. RAM provides medical, dental, veterinary, and ophthalmic services through a volunteer 
corps of doctors, veterinarians, nurses, and technicians. These volunteers go on expeditions mostly at their own expense, 
treating hundreds of patients a day. In addition to the services provided by medical volunteers, RAM is dependent upon 
the volunteer services of expedition support staff, contributions of supplies, equipment and medicines, and monetary 
support to fulfill its objectives. 
 
Basis of Accounting - The financial statements of the Organization are prepared on the accrual basis and in 
accordance with Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 958-
205, Not-for-Profit Entities, Presentation of Financial Statements. 
 
Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America (GAAP) requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates.  Management believes that these 
estimates and assumptions provide a reasonable basis for the fair presentation of the financial statements. 
 
Basis of Presentation - Financial statement presentation follows the recommendations of the Financial Accounting 
Standards Board (FASB) in its Statement of Financial Accounting Standards ASU 2016-14. The Organization reports 
information regarding its financial position and activities according to two classes of net assets that are based upon the 
existence or absence of restrictions on use that are placed by its donors: net assets without donor restrictions and net 
assets with donor restrictions. 
 
Net assets without donor restrictions are resources available to support operations and not subject to donor restrictions. 
The only limits on the use of net assets without donor restrictions are the broad limits resulting from the nature of the 
Organization, the environment in which it operates, the purposes specified in its corporate documents and its application 
for tax-exempt status, and any limits resulting from contractual agreements with creditors and others that are entered into 
in the course of its operations. 
 
Net assets with donor restrictions are subject to donor-imposed restrictions. Some donor-imposed restrictions are 
temporary in nature, such as those that will be met by the passage of time or other events specified by the donor. Other 
donor-imposed restrictions are perpetual in nature, such as those that the donor stipulates those resources be 
maintained in perpetuity. Contributions that are restricted by the donor are reported as increases in net assets with 
donor restrictions.  When a restriction expires, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported as such in the statement of activities.  The Organization has donations with donor 
restrictions of $331,359 at December 31, 2023 and $526,614 at December 31, 2022 (See Note 10). 
 
The Organization's unspent contributions are reported in net assets with donor contributions if the donor limited their 
use, as are promised contributions that are not yet due. Contributions of property and equipment or cash restricted to 
acquisition of property and equipment are reported as net assets with donor restrictions if the donor has restricted the 
use of the property or equipment to a particular program. These restrictions expire when the assets are placed in service. 
 
When a donor's restriction is satisfied, either by using the resources in the manner specified by the donor or by the 
passage of time, the expiration of the restriction is reported in the financial statements by reclassifying the net assets 
from net assets with donor restrictions to net assets without donor restrictions. 
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NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Functional Expense Allocation - The costs of providing various programs and other activities have been summarized 
on a functional basis in the statements of activities and statements of functional expenses.  Expenses that can be 
identified with a specific program or support service are charged directly to that program or support service.  Indirect 
expenses are allocated among the program and supporting services benefited, based on revenues or estimates of time 
and effort. 
 
Cash and Cash Equivalents - The Organization’s cash and cash equivalents include money market funds and 
certificates of deposit held at various financial institutions.  For purposes of the statement of cash flows, the Organization 
considers certificates of deposits and highly liquid debt instruments to be cash equivalents, unless permanently 
restricted.  The fair value of cash equivalents does not differ materially from the carrying value due to the short maturities 
of the instruments. 
 
Investments - The Organization’s investments are carried at their estimated fair values in the state of financial position.  
Fair value of the Organization’s investments is based on quoted market prices.  Investment transactions are recorded 
on trade date.  Any realized and/or unrealized gain or loss is reported in the statement of activities.  Dividend and interest 
income is accrued when earned. 
 
Revenue Recognition - The Organization recognizes contributions when cash, securities or other assets, an 
unconditional promise to give, or a notification of a beneficial interest is received.  Conditional promises to give – that is, 
with a measurable performance or other barrier and a right of return – are not recognized until the conditions on which 
they depend have been met. Assets received in conditional contributions are accounted for as refundable advances until 
the conditions have been substantially met. 
 
The Organization recognizes revenue from exchange transactions in accordance with FASB ASC 606, Revenue from 
Contracts with Customers. ASC 606 applies to exchange transactions with customers that are bound by contracts or 
similar arrangements and establishes a performance obligation approach to revenue recognition.  Remote Area 
Medical recorded the following exchange transaction revenue in its statements of activities and changes in net assets 
for the years ended December 31, 2023 and 2022: 
 

Special Events - Remote Area Medical conducts special events in which a portion of the gross proceeds paid 
by the participant or sponsor represents payment for the direct cost of the benefits received by the participant 
at the event (the exchange component), and a portion represents a contribution to the Remote Area Medical.  
Unless a verifiable objective means exists to demonstrate otherwise, the fair value of meals and entertainment 
provided at special events is measured at the actual cost to the Organization.  The contribution component is 
the excess of the gross proceeds over the fair value of the direct donor benefit. The performance obligation is 
delivery of the event, which is usually accompanied by a presentation.  The event fee is set by Remote Area 
Medical. FASB ASC 606 requires allocation of the transaction price to the performance obligation. Accordingly, 
the Organization discloses this allocation in Note 12.  Special event fees collected by the Organization in 
advance of its delivery are initially recognized as liabilities (deferred revenue) and recognized as special event 
revenue after delivery of the event. For special event fees received before year-end for an event to occur after 
year-end, the Organization follows AICPA guidance where the inherent contribution is conditioned on the event 
taking place and is therefore treated as a refundable advance along with the exchange component. 

 
Property and Equipment - Purchased property and equipment is recorded at cost. Donations of property and equipment 
are recorded as support at their estimated fair value.  Property and equipment are depreciated using the straight-line 
method over forty years for real property and five to ten years for other property. It is the Organization's policy to expense 
additions to property and equipment with individual costs of less than $5,000.  Construction in progress represents costs 
incurred on projects or the construction of assets that have not been completed or placed in service as of the end of the 
year.  Expenditures for repairs and maintenance are charged to expense when incurred, while the costs of major 
improvements that materially extend the useful lives of depreciable assets are capitalized. 
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NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Contributed Nonfinancial Assets - Donated property and equipment are recorded at the estimated fair value at the 
date of receipt.  Donated services are recognized as contributions if the services require specialized skills, are performed 
by people with those skills, and would otherwise be purchased by RAM. 
 

Donated Services - The accomplishment of the Organization’s mission is entirely dependent upon volunteers. 
RAM requires a staff of medical professionals who provide specialized treatment to patients. These 
professionals include physicians, registered nurses, dentists, veterinarians, and optometrists. The value of the 
services provided by such individuals is recorded in the financial statements based on national averages 
established by the United States Department of Labor.  In-kind contributions of donated health professional 
services totaled $3,496,462 for the year ended December 31, 2023 ($3,302,609 for 2022).  
 
RAM also utilizes other volunteers to assist the medical professionals in the treatment of patients and in support 
of office operations. These donated services are reflected in the financial statements and have an estimated 
value of approximately $268,718 for the year ended December 31, 2023 ($107,329 for 2022). 

 
Donated Materials - Other noncash donations totaling $407,014 for the year ended December 31, 2023 
($639,682 for 2022), have been recorded as contributions in-kind and expenses, or medical, dental and vision 
supply assets, in the financial statements. The value of donated medicines and some other medical supplies 
are not reflected in the accompanying financial statements since there is no objective basis available to measure 
the value of such materials, many of which are perishable. These donations are generally received from 
medical, dental and vision suppliers. 
 
Property and Equipment - Such donations are reported as unrestricted support unless the donor has restricted 
the donated asset to a specific purpose.  Assets donated with explicit restrictions regarding their use, and 
contributions of cash that must be used to acquire property and equipment, are reported as restricted support.  
Absent explicit donor stipulations about how long assets must be maintained, RAM reports the expiration of 
donor restrictions when the donated or acquired assets are placed in service; at that time, the assets are 
transferred from restricted net assets to unrestricted net assets. These donations are generally received from 
other nonprofits or private donors. 
 
Travel In-Kind - The Organization’s expeditions periodically require volunteers to travel to remote locations. In 
most situations, the volunteers are responsible for providing their own transportation resulting in an in-kind 
donation of travel costs. The value of these contributions is not reflected in the accompanying financial 
statements because information is not currently available to compute the amount of the expenses incurred. 

 
Advertising and Marketing - The Organization recognizes expense for public relations and promotional costs as 
incurred.  The Organization recognized a total of $360,329 in public relations and promotional expenses in the year ended 
December 31, 2023 ($63,985 for 2022). 
 
Income Tax Status - Remote Area Medical is exempt from federal income taxes under Internal Revenue Code 
Section 501(c)(3) and has also been classified as an entity that is not a private foundation within the meaning of 
Section 509(a) and qualifies for deductible contributions as provided in Section 170(b)(I)(A)(vi).  Accordingly, no 
provision for income taxes is made in the accompanying financial statements as the Organization has no net unrelated 
business income. The Organization is no longer subject to examinations by tax authorities for years before 2020. 
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NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Leases - The Organization assesses contracts at inception to determine whether an arrangement is or includes a lease, 
which conveys the Organization’s right to control the use of an identified asset for a period of time in exchange for 
consideration.  Lease arrangements will be classified as either finance or operating, with classification affecting the pattern 
of expense recognition in the consolidated statements of income. Right-of-use assets and associated lease liabilities are 
recognized at the commencement date and initially measured based on the present value of lease payments over the 
defined lease term. In accordance with ASU 2016-02, Leases (Topic 842 or ASC 842), the Organization has elected to 
not apply the guidance of ASC 842 to leases with a term of 12 months or less (short-term leases) and has elected to use 
a risk-free rate as the discount rate if the implicit rate is not readily determined. Certain leases may include renewal 
options to extend the lease term. For leases the Organization is reasonably certain to renew, those options are included 
within the lease term and, therefore, included in the measurement of the right of use asset and the associated lease 
liability.  Refer to Note 9 for more information on the Organization’s leasing activities. 
 
Adoption of New Accounting Standards - In June 2016, the FASB issued ASU 2016-13, Financial Instruments – 
Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, which creates a new credit 
impairment standard for financial assets measured at amortized cost. The ASU requires financial assets measured at 
amortized cost to be presented at the net amount expected to be collected, through an allowance for credit losses that 
are expected to occur over the remaining life of the asset, rather than incurred losses. The measurement of credit losses 
for newly recognized financial assets (other than certain purchased assets) and subsequent changes in the allowance 
for credit losses are recorded in the statement of activities as the amounts expected to be collected change. The 
Organization adopted the standard effective January 1, 2023. The impact of the adoption was not considered material 
to the financial statements and primarily resulted in new disclosure only. 
 
Subsequent Events - Management has evaluated subsequent events through July 28, 2024, which is the date the 
financial statements were available to be issued.  See Notes 18 and 19. 
 
 
NOTE 2 - LIQUIDITY AND AVAILABILITY 
 
The Organization strives to maintain liquid financial assets sufficient to cover approximately 600 days of general 
expenditures. Financial assets in excess of daily cash requirements may be invested in certificates of deposit, money 
market funds, and other short-term investments. 
 
The following table reflects the Organization’s financial assets as of December 31, 2023 and 2022, reduced by amounts 
that are not available to meet general expenditures within one year of the statement of financial position date because 
of contractual restrictions or internal board designations. In the event the need arises to utilize the board-designated 
funds for liquidity purposes, the reserves could be drawn upon through board resolution. 
 

2023 2022

Financial Assets at Year End: 
Cash and Cash Equivalents $ 9,199,181 $ 13,165,505
Receivables 0 81,055
Investments 1,752,074 678,262

Total Financial Assets 10,951,255 13,924,822

Less Amounts Not Available to be Used Within One Year:
None 0 0

Financial Assets Available to Meet General 
Expenditures Over the Next Twelve Months $ 10,951,255 $ 13,924,822
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NOTE 3 - CONCENTRATION OF CREDIT RISK  
 
The Organization maintains cash in bank accounts at local financial institutions.  The balances are insured by the 
Federal Deposit Insurance Corporation (FDIC) up to $250,000 per legal ownership.  The cash balances on deposit 
in excess of FDIC coverage as of December 31, 2023 totaled approximately $1,215,300 ($7,197,700 at December 
31, 2022). 
 
In addition, the Organization also holds cash and cash equivalents and investments in Securities Firms. The 
Securities Firms are members of the Securities Investor Protection Corporation (SIPC), which protects securities 
accounts up to a maximum of $500,000 per customer, including $250,000 in cash balances.  Cash and cash 
equivalents and investment balances held in Securities Firms in excess of protected amounts totaled approximately 
$6,210,900 as of December 31, 2023 ($4,157,200 at December 31, 2022).  In addition, these funds are subject to 
market risk. 
 
 
NOTE 4 - CASH AND INVESTMENTS  
 
The balances in Cash and Cash Equivalents and Investments as of December 31, 2023 and 2022 include: 
 

2023 2022
Cash and Cash Equivalents

Bank Accounts and Certificates of Deposit $ 3,335,628 $ 9,186,585
Securities Firm Cash and Certificates of Deposit 5,863,553 3,978,920

Total Cash and Cash Equivalents $ 9,199,181 $ 13,165,505

Investments
Common Stocks and Options $ 139,030 $ 74,123
Corporate Bonds 1,343,673 0
Mutual Funds and Exchange Traded Funds 269,371 604,139

Total Investments $ 1,752,074 $ 678,262

 
 
NOTE 5 - FAIR VALUE MEASUREMENTS 
 
GAAP defines fair value as the exchange price that would be received for an asset or paid to transfer a liability (an exit 
price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market 
participants on the measurement date.  It also establishes a fair value hierarchy which requires an entity to maximize 
the use of observable inputs and minimize the use of unobservable inputs when measuring fair value. GAAP describes 
three levels of inputs that may be used to measure fair value:   
 

Level 1:  Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
reporting entity has the ability to access at the measurement date.  An active market for the asset 
and liability is a market in which transactions for the asset or liability occur with sufficient frequency 
and volume to provide pricing information on an ongoing basis.  

Level 2:  Inputs are inputs other than quoted prices included within Level 1 that are observable for the asset 
or the liability, either directly or indirectly.  If the asset or liability has a specified (contractual) term, a 
Level 2 input must be observable for substantially the full term of the asset or liability.  Level 2 inputs 
include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or 
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are 
observable for the asset or liability, and inputs that are derived principally from or corroborated by 
observable market data by correlation or other means. 

Level 3:  Inputs are unobservable inputs for the asset or liability.  Unobservable inputs are used to measure 
fair value to the extent that observable inputs are not available, thereby allowing for situations in 
which there is little, if any, market activity for the asset or liability at the measurement date. 
Unobservable inputs reflect the reporting entity’s own assumptions about the assumptions that 
market participants would use in pricing the asset or liability.  
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NOTE 5 - FAIR VALUE MEASUREMENTS (Continued) 
 
A description of valuation methodologies used for assets and liabilities recorded at fair value, as well as the general 
classification of such instruments pursuant to the valuation hierarchy, is shown below.  The categorization within the 
valuation hierarchy is based upon the lowest level of input that is significant to the fair value measurement.   
 
Common Stock and Equity Securities: Value measurement for these securities is based upon quoted prices in active 
markets. These measurements are obtained from a service provider who considers observable data from active 
exchanges.  These securities are deemed to be available for sale.  
 
Corporate Bonds and U.S. Government Securities: Valued using pricing models maximizing the use of observable 
inputs for similar securities.  This method includes basing values on yields currently available on comparable securities 
of issuers with similar credit ratings. These securities are deemed to be available for sale. 
 
Mutual Funds:  These funds are valued at the daily closing price in an active market as reported by the fund.  Mutual 
funds held by the Organization are open-end mutual funds that are registered with the Securities and Exchange 
Commission.  These funds are required to publish their daily net asset value (NAV) and to transact at that price.  The 
mutual funds held by the Organization are deemed to be actively traded. 
 
Exchange Traded Funds (ETFs): Valued at the daily closing price in an active market as reported by the fund.  ETFs 
hold assets such as stocks, bonds or commodities and trade close to its daily NAV.  ETFs held by the Organization are 
deemed to be actively traded. 
 
The following table sets forth by level, within the fair value hierarchy, the Organization’s assets measured at fair value 
as of December 31, 2023 and 2022: 
 

Fair Value Level  1 Level 2 Level 3

Common Stocks $ 139,030 $ 139,030 $ 0 $ 0
Corporate Bonds 1,343,673 0 1,343,673 0
Mutual Funds and Exchange Traded Funds 269,371 269,371 0 0

$ 1,752,074 $ 408,401 $ 1,343,673 $ 0

December 31, 2023

Fair Value Measurement Using:

 
 

Fair Value Level  1 Level 2 Level 3

Common stocks $ 74,123 $ 74,123 $ 0 $ 0
Mutual Funds and Exchange Traded Funds 604,139 604,139 0 0

$ 678,262 $ 678,262 $ 0 $ 0

December 31, 2022

Fair Value Measurement Using:

 
 

NOTE 6 - INVESTMENT INCOME 
 
The following summarizes the investment income in the statement of activities for the year ended December 31, 2023 
and 2022:  
 

2023 2022

Interest and Dividends $ 219,863 $ 17,903
Realized Gains (Losses) 14,517 22,618
Unrealized Gains (Losses) 159,598 (82,413)

Total Investment Return (Loss) $ 393,978 $ (41,892)
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NOTE 7 - OTHER RECEIVABLE 
 
As of December 31, 2022, the Organization had a receivable in the amount of $81,055, which consists of $135,000 
for proceeds resulting from the sale of an airplane, net of $53,945 donations from RAM to the entity holding the 
proceeds.  The funds were held by a separate organization outside of the United States and RAM received the funds 
as of December 31, 2023. 
 
 
NOTE 8 - PROPERTY AND EQUIPMENT 
 
Property and equipment consist of the following as of December 31, 2023 and 2022: 
 

2023 2022

Donated Caravans $ 1,473,880 $ 1,497,615
Equipment 2,259,349 2,256,527
Buildings 2,256,774 2,203,691
Land and Improvements 1,377,532 1,377,532
Vehicles and Mobile Equipment 2,093,081 1,891,348
Furniture 267,389 136,717
Construction in Progress 1,102,747 971,511

Total 10,830,752 10,334,941

Less: Accumulated Depreciation (5,727,175) (5,270,528)

Net Book Value of Property and Equipment $ 5,103,577 $ 5,064,413

 
 

Total property and equipment includes assets totaling $175,000 donated in the year ended December 31, 2023 
($500,000 in 2022). The value of donated medical equipment is estimated by the medical professionals who work with 
RAM. The value of all other donated assets is determined with reference to published sources. 
 
 
NOTE 9 - LEASES 
 
In 2023, the Organization entered into a finance lease for office equipment with an initial lease term ending April 2028.  
The lease contains an option to purchase the equipment at fair market value, which the Organization expects to utilize.  
Therefore, the finance lease right-of-use asset and liability have been calculated assuming lease terms through April 
2028 and an estimate purchase price of $4,300 upon expiration of the lease.  As of December 31, 2023, the balance of 
the finance lease right-of-use assets for equipment, was $43,947.  The outstanding balance of the finance lease liability 
for this office equipment was $45,273 at December 31, 2023. 
 
Cash paid for amounts included in the measurement of finance lease liabilities totaled $9,492 for the year ended 
December 31, 2023.  There were no right-of-use assets obtained in exchange for finance lease liabilities for the year 
ended December 31, 2022. 
 
The weighted-average discount rate is based on the discount rate implicit in the lease.  The Organization has elected the 
option to use the risk-free rate determined using a period comparable to the lease terms as the discount rate for leases 
where the implicit rate is not readily determinable. 
 
Following is a summary of the weighted average remaining lease term and weighted average discount rate for the 
Company’s population of leases as of December 31, 2023: 
 

Weighted average remaining lease term (years) 4.25                   
Weighted average discount rate 3.63%  
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NOTE 9 - LEASES (Continued) 
 
Future minimum lease obligations as of December 31, 2023 are as follows:   
 

2024 $ 10,355               
2025 10,355               
2026 10,355               
2027 10,355               
2028 7,750                 

Total minimum lease payments including interest 49,170               
Less: Amounts representing interest 3,897                 

Present Value of minimum lease principal payments $ 45,273               

 
 
The Organization also has various lease arrangements for temporary or short-term rentals of vehicles and equipment 
for clinics and related travel.  In accordance with the practical expedient allowed under ASC 842, the Organization 
has elected to exclude these and report as operating expense in the year they are incurred.   
 
Lease costs incurred under all leases are shown below: 
 

2023 2022
Finance lease costs $ 9,492                 $ 0
Short-term lease costs 61,778               69,363
Variable finance lease costs 4,174                 0

$ 75,444               $ 69,363

 
 
NOTE 10 - NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions consist of cash and cash equivalents and are restricted for the following purposes as 
of December 31, 2023 and 2022: 
 

2023 2022

Training Materials $ 260,736 $ 406,250
Aircraft Maintenance 0 70,116
Animal Rescue 30,000 0
Haiti 39,648 44,648
Philippines 0 4,095
Washington D.C. Area 0 1,305
Ukraine Relief 775 0
Africa Expedition 200 200

$ 331,359 $ 526,614
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NOTE 11 - CONTRIBUTED NONFINANCIAL ASSETS  
 
The Organization is dependent upon donated materials and services from diverse groups to fulfill its mission.  For the 
year ended December 31, 2023, donated materials and services recorded in the financial statements as in-kind 
contributions totaled $4,354,380 ($4,556,406 in 2022). 
 
Contributed nonfinancial assets consist of the following for the years ended December 31, 2023 and 2022: 
 

2023 2022

Medical and Health Services $ 3,765,180 $ 3,409,938
Materials and Other Supplies 407,014 639,682
Vehicles and Equipment 175,000 500,000
Consumable Supplies for Fundraising Event 7,186 6,786

$ 4,354,380 $ 4,556,406

 
 
RAM recognizes contributed nonfinancial assets within revenue including contributed property, services and supplies. 
The Organization typically does not monetize the above assets, but rather uses them in their programs and 
operations.  Unless otherwise noted, contributed nonfinancial assets did not have donor-imposed restrictions. 
 
Contributed services recognized consists primarily of volunteer medical professionals who provide specialized 
treatment to patients and the value of services provided is based on national averages established by the United 
States Department of Labor. 
 
In valuing contributed medical and health materials and supplies and other consumable supplies, the Organization 
estimates the fair values based on estimated wholesale values that would be received for selling similar products in 
the United States. 
 
Contributed vehicles and equipment consists of pre-owned mobile dental and trailer vehicles and were valued based 
on estimates of market value for similar items. 
 
 
NOTE 12 - SPECIAL EVENTS REVENUE 
 
RAM typically has one annual fundraising event.  Gross receipts from this event consists of exchange transaction 
revenue and contribution revenue.  In accordance with FASB ASC 606, the Organization is required to separately 
present the components of this revenue for the years ended December 31, 2023 and 2022: 
 

Tequila and Taco Festival 2023 2022

Contribution Revenue $ 63,553 $ 72,080
Gifts in Kind 7,186 6,786
Exchange Revenue 16,602 32,386

Gross Revenue $ 87,341 $ 111,252

 
 
NOTE 13 - EMPLOYEE RETENTION CREDIT 
 
The Coronavirus Aid, Relief, and Economic Security (CARES) Act (P.L. 116-136) provides an employee retention credit 
(“CARES Employee Retention credit”), which is a refundable tax credit against certain employment taxes of up to $5,000 
per employee for eligible employers.  The tax credit is equal to 50% of qualified wages paid to employees during a 
quarter, capped at $10,000 of qualified wages per employee through December 31, 2020.  Additional relief provisions 
were passed by the United States government, which extend and slightly expand the qualified wage caps on these 
credits through December 31, 2021.  Based on these additional provisions, the tax credit increased to 70% of qualified 
wages paid to employees during a quarter, and the limit on qualified wages per employee has been increased to $10,000 
of qualified wages per quarter. 
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NOTE 13 - EMPLOYEE RETENTION CREDIT (Continued) 
 
The Organization qualified for the tax credit under the CARES Act for qualified wages through September 30, 2021.  In 
2023, the Organization applied for and received employee retention tax credits and related interest totaling $918,711. 
 
 
NOTE 14 - RETIREMENT PLAN 

The Organization has established a Simple IRA defined contribution retirement plan. Employees are eligible to 
participate immediately upon employment. The Organization matches employee contributions up to 3% of 
compensation. Retirement benefit expense for the year ended December 31, 2023 totaled $72,393 ($61,511 in 2022). 
 
 
NOTE 15 - RELATED PARTY TRANSACTIONS 
 
The Organization uses companies owned by Board members to service aircraft and purchase certain supplies. The 
Board members all sign a Board Awareness and Conflict of Interest statement.  Amounts paid to these companies 
totaled approximately $57,306 during the year ended December 31, 2023 ($110,074 in 2022). 
 
 
NOTE 16 - CONCENTRATIONS 
 
There were no concentrations of contributions noted for the year 2023.  Approximately 46% of contributions during the 
year ended December 31, 2022 were from two donors.  Of these two donors, one provided two grants that consisted 
of over 32% of total contributions revenue in 2022. 
 
 
NOTE 17 - RISKS AND UNCERTAINTIES RELATED TO FOREIGN OPERATIONS 
 
The Organization’s foreign operations are subject to various risks, including compliance with foreign laws, economic or 
political uncertainties, oversight of the Organization’s activities, and oversight of Organization representatives. The 
Organization has limited foreign operations. 
 
 
NOTE 18 - CONTINGENCIES  
 
In the normal course of operations, Remote Area Medical is subject to lawsuits, claims and regulatory oversight covering 
a wide range of matters.  Management believes that any potential additional liability in excess of the amounts accrued 
in the financial statements that may ultimately result from the resolution of these matters will not have a material effect 
on the financial condition or results of operations of the Organization.  
 
In 2023, the Organization brought legal proceedings against a former employee and is seeking restitution.  Additionally, 
the Organization filed an insurance claim in 2023 related to losses incurred as a result of this matter and received 
$250,000 from its insurance provider.  At this time, a reasonable outcome of the legal matter is unable to be determined.  
These financial statements do not include an adjustment for any potential contingency or recovery that may occur as a 
result of this matter; any such events will be recognized when they are realized. 
 
 
NOTE 19 - SUBSEQUENT EVENT 
 
Subsequent to December 31, 2023, the Organization sold a parcel of real estate valued at approximately $1,262,000 
for a gross purchase price of $2,650,000.  
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