July 31, 2026

To Whom It May Concern:

Remote Area Medical (RAM) is pleased to present the accompanying financial statements
for the years ended December 31, 2025 and 2024.

Although 2025 presented a challenging year for donations, RAM continued to advance its
mission, completing clinics in 27 states, serving 32,770 individuals, and providing care
valued at $16,603,457. 90% of our expenses for the year were spent on program services,
ensuring our resources go directly to the patients who need them.

Prudent expense management and proceeds from the sale of assets helped offset reduced
revenue and maintain stability in our net assets during 2025. These results reflect the
organization's commitment to responsible stewardship and the dedication of our staff,
volunteers, donors, and partners.

We are proud to report that the independent auditors have once again issued a clean
opinion, affirming that RAM's financial statements fairly present our financial position and
operating results.

The generosity of our donors makes this impact possible, enabling RAM to deliver critical
care and services to thousands of individuals across the country each year. We extend our
sincere gratitude to our donors, volunteers, partners, and staff for their continued support
and commitment to our mission.

Respectfully submitted,

Veronica Rosbrughv
Chief Financial Officer

Remote Area Medical®

RAMUSA.ORG
2200 Stock Creek Blvd. ¢ Rockford, Tennessee 37853 ¢ 865.579.2555 ¢ 865.609.1876 (fax)

“Io prevent pain and alleviate suffering by providing free quality healthcare to those in need.”
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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Remote Area Medical
Rockford, Tennessee

Opinion
We have audited the financial statements of Remote Area Medical (the “Organization”), which comprise the

statements of financial position as of December 31, 2025 and 2024, the related statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
Remote Area Medical as of December 31, 2025 and 2024, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Organization and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern for one year after the date that the financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings and certain internal control-related matters that we identified
during the audit.
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Certified Public Accountants
Knoxville, Tennessee
July 26, 2026



REMOTE AREA MEDICAL
STATEMENTS OF FINANCIAL POSITION

As of December 31, 2025 and 2024

As of December 31, 2025 2024
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 4,154,868 $ 9,237,547
Investments 2,876,813 2,222,088
Grant Receivable 55,000 75,000
Prepaid Expenses 273,959 320,662
Medical, Dental and Vision Supplies 1,207,973 1,221,976
Other Assets - Held for Sale 0 73,829
Total Current Assets 8,568,613 13,151,102
PROPERTY AND EQUIPMENT, NET 10,661,721 4,652,091
OTHER ASSETS
Right of Use Asset on Finance Lease 32,943 33,806
Long-Term Investments 2,644,930 2,593,448
TOTAL ASSETS $ 21,908,207 $ 20,430,447

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts Payable $ 100,247 $ 134,500
Accrued Liabilities 210,800 191,220
Current Portion of Finance Lease Liability 12,214 9,218
Total Current Liabilities 323,261 334,938
Long-Term Debt 2,500,000 0
Finance Lease Liability, Net of Current Portion 24,377 27,167
Total Non-Current Liabilities 2,524,377 27,167
TOTAL LIABILITIES 2,847,638 362,105
NET ASSETS
Net Assets Without Donor Restrictions 18,902,921 20,024,789
Net Assets With Donor Restrictions 157,648 43,553
Total Net Assets 19,060,569 20,068,342
TOTAL LIABILITIES AND NET ASSETS $ 21,908,207 $ 20,430,447

The accompanying notes are an integral part of these financial statements.



REMOTE AREA MEDICAL

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2025

REVENUES AND PUBLIC SUPPORT
General Contributions
Contributed Nonfinancial Assets
Net Gain on Sales and Disposals of Assets
Net Investment Income
Rental Income and Other

Total Revenues and Public Support
NET ASSETS RELEASED FROM RESTRICTIONS
TOTAL REVENUES AND PUBLIC SUPPORT
EXPENSES
Program Services

Management and General
Fundraising

TOTAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

$

$

Net Assets Net Assets
Without With
Donor Donor
Restrictions Restrictions Total
7,025640 $ 401,908 $ 7,427,548
9,412,093 0 9,412,093
1,470,453 0 1,470,453
324,728 0 324,728
210,060 0 210,060
18,442,974 401,908 18,844,882
287,813 (287,813) 0
18,730,787 114,095 18,844,882
17,825,751 0 17,825,751
1,141,942 0 1,141,942
884,962 0 884,962
19,852,655 0 19,852,655
(1,121,868) 114,095 (1,007,773)
20,024,789 43,553 20,068,342
18,902,921 $ 157,648 $ 19,060,569

The accompanying notes are an integral part of these financial statements.



REMOTE AREA MEDICAL

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2024

REVENUES AND PUBLIC SUPPORT
General Contributions
Contributed Nonfinancial Assets
Special Events Revenue
Gain on Sales of Assets
Net Investment Income
Other Revenue

Total Revenues and Public Support
NET ASSETS RELEASED FROM RESTRICTIONS
TOTAL REVENUES AND PUBLIC SUPPORT
EXPENSES
Program Services

Management and General
Fundraising

TOTAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

Net Assets Net Assets
Without With
Donor Donor
Restrictions Restrictions Total

7,586,556 $ 1,633,113  $ 9,119,669
6,979,816 0 6,979,816
50,075 0 50,075
1,121,663 0 1,121,663
562,596 0 562,596
7,755 0 7,755
16,308,461 1,633,113 17,841,574
1,820,919 (1,820,919) 0
18,129,380 (287,806) 17,841,574
13,405,357 0 13,405,357
1,046,241 0 1,046,241
682,844 0 682,844
15,134,442 0 15,134,442
2,994,938 (287,806) 2,707,132
17,029,851 331,359 17,361,210
20,024,789 $ 43,553 $ 20,068,342

The accompanying notes are an integral part of these financial statements.



REMOTE AREA MEDICAL
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2025

Management
Program and
Services General Fundraising Total
In-Kind Value of Volunteer Hours $ 9,330,033 0 0 $ 9,330,033
In-Kind Value of Donated Supplies 0 450 0 450
Payroll, Taxes and Benefits 4,978,628 834,776 508,862 6,322,266
Direct Expedition Expenses 519,413 21 0 519,434
Travel 1,076,743 4,315 22,333 1,103,391
Aviation 94,171 884 0 95,055
Affiliate Expenses 737 4 260 1,001
Public Relations and Fundraising 100,692 9 58,951 159,652
Legal and Professional Fees 8,691 78,745 1,724 89,160
Computer and Internet 212,234 38,320 64,873 315,427
Conferences and Meetings 20,008 18,461 3,054 41,523
Credit Cards and Other Service Fees 0 12,161 48,696 60,857
Equipment and Tools 43,028 0 0 43,028
Equipment Rentals 7,963 0 0 7,963
Facilities 65,289 3,265 2,962 71,516
Insurance 193,039 3,870 3,871 200,780
Licenses, Taxes and Fees 19,987 12,872 (2,910) 29,949
Office Supplies and Expenses 139,874 1,285 28,041 169,200
Postage and Delivery 52,662 121 37,851 90,634
Repairs and Maintenance 58,224 0 0 58,224
Utilities 38,072 4,404 4,407 46,883
Depreciation & Other 760,613 116,054 89,044 965,711
Amortization of ROU Assets 8,532 1,066 1,066 10,664
Insurance Loss Expense 2,209 12 778 2,999
Interest on Finance Lease 722 4 255 981
Interest on Loan 76,889 9,611 9,611 96,111
Miscellaneous 17,298 1,232 1,233 19,763
TOTAL EXPENSES $ 17,825,751 1,141,942  $ 884,962 $ 19,852,655

The accompanying notes are an integral part of these financial statements.



REMOTE AREA MEDICAL
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2024

Management
Program and
Services General Fundraising Total
In-Kind Value of Volunteer Hours 6,307,965 0 $ 0 $ 6,307,965
Payroll, Taxes and Benefits 3,885,449 617,628 339,691 4,842,768
Direct Expedition Expenses 380,836 729 0 381,565
Travel 1,180,123 21,577 15,171 1,216,871
Aviation 104,088 2,709 1,239 108,036
Affiliate Expenses 30,975 0 0 30,975
Public Relations and Fundraising 107,512 425 94,051 201,988
Legal and Professional Fees 112,296 182,062 24,500 318,858
Computer and Internet 172,825 76,140 75,030 323,995
Conferences and Meetings 42,692 1,925 4,678 49,295
Credit Cards and Other Service Fees 27,659 5,316 3,284 36,259
Equipment and Tools 12,620 610 592 13,822
Equipment Rentals 4,484 9 0 4,493
Facilities 33,388 1,614 1,566 36,568
Insurance 182,118 2,729 1,935 186,782
Licenses, Taxes and Fees 14,309 23,198 3,122 40,629
Office Supplies and Expenses 132,160 3,441 34,113 169,714
Postage and Delivery 60,161 1,566 15,529 77,256
Repairs and Maintenance 22,871 1,106 1,073 25,050
Telephone 2,320 60 600 2,980
Utilities 31,787 1,537 1,491 34,815
Depreciation 524,180 100,735 62,234 687,149
Amortization of ROU Assets 7,392 192 1,908 9,492
Insurance Loss Recovery (2,931) (563) (348) (3,842)
Interest on Finance Lease 955 184 113 1,252
Miscellaneous 27,123 1,312 1,272 29,707
TOTAL EXPENSES 13,405,357 $ 1,046,241 682,844 $ 15,134,442

The accompanying notes are an integral part of these financial statements.



REMOTE AREA MEDICAL
STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2025 and 2024

For the Years Ended December 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets

Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by (Used In) Operating Activities:
Depreciation
Amortization of ROU Assets Under Finance Leases
Gain on Disposition of Property
Unrealized Gain on Investments
Realized Gain on Investments
(Increase) Decrease in Assets:
Other Receivables
Prepaid Expenses
Medical, Dental and Vision Supplies
Deposits
Other Assets
Increase (Decrease) in Liabilities:
Accounts Payable
Accrued Expenses

Total Adjustments

Net Cash (Used in) Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Sale of Investments
Purchase of Investments
Proceeds from Disposition of Property
Purchase of Property and Equipment

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Payments on Finance Leases
Proceeds from Long-Term Debt

Net Cash Provided by (Used in) Financing Activities
NET (DECREASE) INCREASE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

Supplemental Disclosure of Non-Cash Investing Activities:
Contributions of Property and Equipment
Right of Use Assets Obtained in Exchange for Lease Liabilities

Supplemental Disclosure of Cash Flow Information:
Cash Paid During the Year for:
Interest

&+

2024
(1,007,773) $ 2,707,132
965,711 687,149
10,664 10,141
(1,470,453) (1,121,663)
(97,499) (28,403)
(3,310) (1,967)
20,000 (75,000)
46,703 (4,355)
14,003 (47,167)

0 0

73,829 (73,829)
(34,253) 77,768
19,580 64,540
(455,025) (512,786)
(1,462,798) 2,194,346
1,645,651 167,476
(2,251,049) (3,200,568)
1,619,638 2,525,560
(7,124,517) (1,639,560)
(6,110,277) (2,147,092)
(9,604) (8,888)
2,500,000 0
2,490,396 (8,888)
(5,082,679) 38,366
9,237,547 9,199,181
4,154,868 $ 9,237,547
0$ 549,484

9,810 $ 0
26,111 $ 0

The accompanying notes are an integral part of these financial statements.



REMOTE AREA MEDICAL
NOTES TO FINANCIAL STATEMENTS

December 31, 2025 and 2024

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Remote Area Medical (“RAM” or “The Organization”) is a nonprofit organization with headquarters in
Rockford, Tennessee, and is committed to providing mobile medical services in medically deprived areas throughout
the world and the United States. RAM provides medical, dental and ophthalmic services through a volunteer corps
of doctors, nurses, and technicians. These volunteers go on expeditions mostly at their own expense, treating
hundreds of patients a day. In addition to the services provided by medical volunteers, RAM is dependent upon the
volunteer services of expedition support staff, contributions of supplies, equipment and medicines, and monetary
support to fulfill its objectives.

Basis of Accounting - The financial statements of the Organization are prepared on the accrual basis and in
accordance with Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 958-
205, Not-for-Profit Entities, Presentation of Financial Statements.

Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America (GAAP) requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates. Management believes that these
estimates and assumptions provide a reasonable basis for the fair presentation of the financial statements.

Basis of Presentation - Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board (FASB) in its Statement of Financial Accounting Standards ASU 2016-14. The Organization reports
information regarding its financial position and activities according to two classes of net assets that are based upon the
existence or absence of restrictions on use that are placed by its donors: net assets without donor restrictions and net
assets with donor restrictions.

Net assets without donor restrictions are resources available to support operations and not subject to donor
restrictions. The only limits on the use of net assets without donor restrictions are the broad limits resulting from the
nature of the Organization, the environment in which it operates, the purposes specified in its corporate documents
and its application for tax-exempt status, and any limits resulting from contractual agreements with creditors and
others that are entered into in the course of its operations.

Net assets with donor restrictions are subject to donor-imposed restrictions. Some donor-imposed restrictions are
temporary in nature, such as those that will be met by the passage of time or other events specified by the donor.
Other donor-imposed restrictions are perpetual in nature, such as those that the donor stipulates those resources be
maintained in perpetuity. Contributions that are restricted by the donor are reported as increases in net assets with
donor restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported as such in the statement of activities. The Organization has net assets with donor
restrictions of $157,648 at December 31, 2025 and $43,553 at December 31, 2024 (See Note 11).

The Organization's unspent contributions are reported in net assets with donor contributions if the donor limited their
use, as are promised contributions that are not yet due. Contributions of property and equipment or cash restricted
to acquisition of property and equipment are reported as net assets with donor restrictions if the donor has restricted
the use of the property or equipment to a particular program. These restrictions expire when the assets are placed in
service.

When a donor's restriction is satisfied, either by using the resources in the manner specified by the donor or by the
passage of time, the expiration of the restriction is reported in the financial statements by reclassifying the net assets
from net assets with donor restrictions to net assets without donor restrictions.
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NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Expense Allocation - The costs of providing various programs and other activities have been summarized
on a functional basis in the statements of activities and statements of functional expenses. Expenses that can be
identified with a specific program or support service are charged directly to that program or support service. Indirect
expenses are allocated among the program and supporting services benefited, based on revenues or estimates of time
and effort.

Cash and Cash Equivalents - The Organization’s cash and cash equivalents include money market funds and
certificates of deposit held at various financial institutions. For purposes of the statement of cash flows, the Organization
considers certificates of deposits and highly liquid debt instruments to be cash equivalents, unless permanently
restricted. The fair value of cash equivalents does not differ materially from the carrying value due to the short maturities
of the instruments.

Investments - The Organization’s investments are carried at their estimated fair values in the statements of financial
position. As of December 31, 2025 and 2024, the Organization held a 36-month certificate of deposit with an interest
rate of 2.00% and maturity date of December 18, 2027. This deposit is carried at cost plus earnings which approximates
fair value and is included in long-term investments in the statements of financial position. Fair value of the Organization’s
other investments is based on quoted market prices. Investment transactions are recorded on trade date. Any realized
and/or unrealized gain or loss is reported in the statement of activities. Dividend and interest income is accrued when
earned.

Revenue Recognition - The Organization recognizes contributions when cash, securities or other assets, an
unconditional promise to give, or a notification of a beneficial interest is received. Conditional promises to give — that
is, with a measurable performance or other barrier and a right of return — are not recognized until the conditions on
which they depend have been met. Assets received in conditional contributions are accounted for as refundable
advances until the conditions have been substantially met.

The Organization recognizes revenue from exchange transactions in accordance with FASB ASC 606, Revenue from
Contracts with Customers (“ASC 606”). ASC 606 applies to exchange transactions with customers that are bound by
contracts or similar arrangements and establishes a performance obligation approach to revenue recognition.
Remote Area Medical recorded the following exchange transaction revenue in its statements of activities and changes
in net assets for the years ended December 31, 2025 and 2024:

Special Events - From time to time, Remote Area Medical conducts special events in which a portion of the
gross proceeds paid by the participant or sponsor represents payment for the direct cost of the benefits received
by the participant at the event (the exchange component), and a portion represents a contribution to Remote
Area Medical. Unless a verifiable objective means exists to demonstrate otherwise, the fair value of meals and
entertainment provided at special events is measured at the actual cost to the Organization. The contribution
component is the excess of the gross proceeds over the fair value of the direct donor benefit. The performance
obligation is delivery of the event, which is usually accompanied by a presentation. The event fee is set by
Remote Area Medical. FASB ASC 606 requires allocation of the transaction price to the performance obligation.
Accordingly, the Organization discloses this allocation in Note 13. Special event fees collected by the
Organization in advance of its delivery are initially recognized as liabilities (deferred revenue) and recognized
as special event revenue after delivery of the event. For special event fees received before year-end for an
event to occur after year-end, the Organization follows AICPA guidance where the inherent contribution is
conditioned on the event taking place and is therefore treated as a refundable advance along with the exchange
component.

Property and Equipment - Purchased property and equipment is recorded at cost. Donations of property and
equipment are recorded as support at their estimated fair value. Property and equipment are depreciated using the
straight-line method over forty years for real property and five to ten years for other property. It is the Organization's
policy to expense additions to property and equipment with individual costs of less than $5,000. Construction in
progress represents costs incurred on projects or the construction of assets that have not been completed or placed
in service as of the end of the year. Expenditures for repairs and maintenance are charged to expense when incurred,
while the costs of major improvements that materially extend the useful lives of depreciable assets are capitalized.
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NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributed Nonfinancial Assets - Donated property and equipment are recorded at the estimated fair value at the
date of receipt. Donated services are recognized as contributions if the services require specialized skills, are performed
by people with those skills, and would otherwise be purchased by RAM.

Donated Services - The accomplishment of the Organization’s mission is entirely dependent upon volunteers.
RAM requires a staff of medical professionals who provide specialized treatment to patients. These
professionals include physicians, registered nurses, dentists and optometrists. The value of the services
provided by such individuals is recorded in the financial statements based on national averages established by
the United States Department of Labor. In-kind contributions of donated health professional services totaled
$8,420,041 for the year ended December 31, 2025 ($5,779,449 for 2024).

RAM also utilizes other volunteers to assist the medical professionals in the treatment of patients and in support
of office operations. These donated services are reflected in the financial statements and have an estimated
value of approximately $909,992 for the year ended December 31, 2025 ($528,516 for 2024).

Donated Materials - Other noncash donations totaling $82,061 for the year ended December 31, 2025
($42,178 for 2024), have been recorded as contributions in-kind and expenses, or medical, dental and vision
supply assets, in the financial statements. The value of donated medicines and some other medical supplies
are not reflected in the accompanying financial statements since there is no objective basis available to
measure the value of such materials, many of which are perishable. These donations are generally received
from medical, dental and vision suppliers.

Property and Equipment - Such donations are reported as unrestricted support unless the donor has restricted
the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use, and
contributions of cash that must be used to acquire property and equipment, are reported as restricted support.
Absent explicit donor stipulations about how long assets must be maintained, RAM reports the expiration of
donor restrictions when the donated or acquired assets are placed in service; at that time, the assets are
transferred from restricted net assets to unrestricted net assets. These donations are generally received from
other nonprofits or private donors.

Travel In-Kind - The Organization’s expeditions periodically require volunteers to travel to remote locations. In
most situations, the volunteers are responsible for providing their own transportation resulting in an in-kind
donation of travel costs. The value of these contributions is not reflected in the accompanying financial
statements because information is not currently available to compute the amount of the expenses incurred.

Advertising and Marketing - The Organization recognizes expense for public relations and promotional costs as
incurred. The Organization recognized a total of $130,792 in public relations and promotional expenses in the year ended
December 31, 2025 ($148,716 for 2024).

Income Tax Status - Remote Area Medical is exempt from federal income taxes under Internal Revenue Code
Section 501(c)(3) and has also been classified as an entity that is not a private foundation within the meaning of
Section 509(a) and qualifies for deductible contributions as provided in Section 170(b)(I)(A)(vi). However, the
Organization is subject to tax on income from activities not substantially related to its exempt purpose, which is
reported as unrelated business taxable income (UBTI). The Organization is no longer subject to examinations by tax
authorities for years before 2022. Refer to Note 17 for more information.
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NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases - The Organization assesses contracts at inception to determine whether an arrangement is or includes a
lease, which conveys the Organization’s right to control the use of an identified asset for a period of time in exchange
for consideration. Lease arrangements will be classified as either finance or operating, with classification affecting
the pattern of expense recognition in the consolidated statements of income. Right-of-use assets and associated
lease liabilities are recognized at the commencement date and initially measured based on the present value of lease
payments over the defined lease term. In accordance with ASU 2016-02, Leases (Topic 842 or ASC 842), the
Organization has elected to not apply the guidance of ASC 842 to leases with a term of 12 months or less (short-
term leases) and has elected to use a risk-free rate as the discount rate if the implicit rate is not readily determined.
Certain leases may include renewal options to extend the lease term. For leases the Organization is reasonably
certain to renew, those options are included within the lease term and, therefore, included in the measurement of the
right of use asset and the associated lease liability. Refer to Note 10 for more information on the Organization’s
leasing activities.

Subsequent Events - Management has evaluated subsequent events through July 26, 2026, which is the date the
financial statements were available to be issued and has determined that there are no subsequent events that require
disclosure.

NOTE 2 - LIQUIDITY AND AVAILABILITY

The Organization strives to maintain liquid financial assets sufficient to cover approximately 600 days of general
expenditures. Financial assets in excess of daily cash requirements may be invested in certificates of deposit, money
market funds, and other short-term investments.

The following table reflects the Organization’s financial assets as of December 31, 2025 and 2024, reduced by amounts
that are not available to meet general expenditures within one year of the statement of financial position date because
of contractual restrictions or internal board designations. In the event the need arises to utilize the board-designated
funds for liquidity purposes, the reserves could be drawn upon through board resolution.

2025 2024
Financial Assets at Year End:
Cash and Cash Equivalents $ 4154,868 $ 9,237,547
Receivables 55,000 75,000
Investments 5,521,743 4,815,536
Total Financial Assets 9,731,611 14,128,083
Less: Board Designated Funds for Building (17,631) (4,018,786)
Less: Donor Restrictions (157,648) (43,553)
Less Amounts Not Available to be Used Within One Year:
Non-Current Certificate of Deposit (2,644,930) (2,593,448)
Financial Assets Available to Meet General
Expenditures Over the Next Twelve Months $ 6,911,402 $ 7,472,296

NOTE 3 - CONCENTRATION OF CREDIT RISK

The Organization maintains cash in bank accounts at local financial institutions. The balances are insured by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000 per legal ownership. The cash balances on deposit in
excess of FDIC coverage as of December 31, 2025 totaled approximately $5,418,300 (approximately $8,573,300 at
December 31, 2024).

In addition, the Organization also holds cash and cash equivalents and investments in Securities Firms. The
Securities Firms are members of the Securities Investor Protection Corporation (SIPC), which protects securities
accounts up to a maximum of $500,000 per customer, including $250,000 in cash balances. Cash and cash
equivalents and investment balances held in Securities Firms in excess of protected amounts totaled approximately
$1,876,800 as of December 31, 2025 ($2,523,200 at December 31, 2024). In addition, these funds are subject to
market risk.
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NOTE 4 - CASH AND INVESTMENTS

The balances in Cash and Cash Equivalents and Investments as of December 31, 2025 and 2024 include:

2025 2024
Cash and Cash Equivalents
Bank Accounts and Certificates of Deposit $ 3,613,277 $ 7,413,381
Securities Firm Cash and Certificates of Deposit 541,591 1,824,166
Total Cash and Cash Equivalents $ 4154868 $ 9,237,547
Investments
Common Stocks and Options $ 362,114 $ 228,974
Corporate Bonds 1,450,786 1,362,456
Mutual Funds and Exchange Traded Funds 1,063,913 630,658
Non-Current Certificate of Deposit 2,644,930 2,593,448
Total Investments $ 5,521,743 $ 4,815,536

NOTE 5 - FAIR VALUE MEASUREMENTS

GAAP defines fair value as the exchange price that would be received for an asset or paid to transfer a liability (an exit
price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market
participants on the measurement date. It also establishes a fair value hierarchy which requires an entity to maximize
the use of observable inputs and minimize the use of unobservable inputs when measuring fair value. GAAP describes
three levels of inputs that may be used to measure fair value:

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. An active market for the asset and
liability is a market in which transactions for the asset or liability occur with sufficient frequency and
volume to provide pricing information on an ongoing basis.

Level 2: Inputs are inputs other than quoted prices included within Level 1 that are observable for the asset
or the liability, either directly or indirectly. If the asset or liability has a specified (contractual) term, a
Level 2 input must be observable for substantially the full term of the asset or liability. Level 2 inputs
include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are
observable for the asset or liability, and inputs that are derived principally from or corroborated by
observable market data by correlation or other means.

Level 3: Inputs are unobservable inputs for the asset or liability. Unobservable inputs are used to measure
fair value to the extent that observable inputs are not available, thereby allowing for situations in
which there is little, if any, market activity for the asset or liability at the measurement date.
Unobservable inputs reflect the reporting entity’s own assumptions about the assumptions that
market participants would use in pricing the asset or liability.

A description of valuation methodologies used for assets and liabilities recorded at fair value, as well as the general
classification of such instruments pursuant to the valuation hierarchy, is shown below. The categorization within the
valuation hierarchy is based upon the lowest level of input that is significant to the fair value measurement.

Certificates of Deposits: These assets are valued at cost plus earnings.

Common Stock and Equity Securities: Value measurement for these securities is based upon quoted prices in active
markets. These measurements are obtained from a service provider who considers observable data from active
exchanges. These securities are deemed to be available for sale.

Corporate Bonds and U.S. Government Securities: Valued using pricing models maximizing the use of observable
inputs for similar securities. This method includes basing values on yields currently available on comparable securities
of issuers with similar credit ratings. These securities are deemed to be available for sale.
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NOTE 5 - FAIR VALUE MEASUREMENTS (Continued)

Mutual Funds: These funds are valued at the daily closing price in an active market as reported by the fund. Mutual
funds held by the Organization are open-end mutual funds that are registered with the Securities and Exchange
Commission. These funds are required to publish their daily net asset value (NAV) and to transact at that price. The
mutual funds held by the Organization are deemed to be actively traded.

Exchange Traded Funds (ETFs): Valued at the daily closing price in an active market as reported by the fund. ETFs
hold assets such as stocks, bonds or commodities and trade close to its daily NAV. ETFs held by the Organization are
deemed to be actively traded.

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets measured at fair value
as of December 31, 2025 and 2024:

Fair Value Measurement Using:

Fair Value Level 1 Level 2 Level 3
December 31, 2025
Common Stocks $ 362,114 $ 362,114 $ 0o $ 0
Corporate Bonds 1,450,786 0 1,450,786 0
Mutual Funds and Exchange Traded Funds 1,063,913 1,063,913 0 0
Non-Current Certificate of Deposit 2,644,930 0 2,644,930 0
$ 5521743 $ 1,426,027 $ 4,095,716 $ 0
Fair Value Measurement Using:
Fair Value Level 1 Level 2 Level 3
December 31,2024
Common stocks $ 228974 $ 228974 $ 0o $ 0
Corporate Bonds 1,362,456 0 1,362,456 0
Mutual Funds and Exchange Traded Funds 630,658 630,658 0 0
Non-Current Certificate of Deposit 2,593,448 0 2,593,448 0
$ 4815536 $ 859,632 $ 3,955904 $ 0

NOTE 6 - INVESTMENT INCOME

The following summarizes the investment income in the statement of activities for the years ended December 31, 2025
and 2024

2025 2024
Interest and Dividends $ 223919 $ 532,226
Realized Gains 3,310 1,967
Unrealized Gains 97,499 28,403
Total Investment Return $ 324,728 $ 562,596

NOTE 7 - GRANTS RECEIVABLE

In 2025, the Organization was awarded a grant of $55,000, which is expected to be received in 2026. In 2024, the
Organization was awarded a grant of $150,000, for which it received $75,000 in 2024 and $75,000 in 2025. As of
December 31, 2025 and 2024, the Organization had receivables in the amount of $55,000 and $75,000, respectively,
associated with these grants.
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NOTE 8 - PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31, 2025 and 2024:

2025 2024
Donated Caravans $ 362,755 $ 1,978,352
Equipment 2,859,464 2,332,435
Buildings 8,933,016 2,197,767
Vehicles and Mobile Equipment 3,990,143 3,888,763
Furniture 271,692 251,692
Construction in Progress 0 259,132
Total 16,417,070 10,908,141
Less: Accumulated Depreciation (5,755,349) (6,256,050)
Net Book Value of Property and Equipment $ 10,661,721 $ 4,652,091

Total property and equipment includes donated assets totaling $0 in the year ended December 31, 2025 ($549,484 in
2024). The value of donated medical equipment is estimated by the medical professionals who work with RAM. The
value of all other donated assets is determined with reference to published sources.

NOTE 9 - LONG-TERM DEBT

The Organization obtained a three-year loan note payable from a local bank in the amount of $2,500,000 in January
2025 to assist in funding the purchase of two buildings for headquarters expansion. The loan is payable in monthly
payments of interest at a rate of 4.00%, and one lump sum payment of principal plus interest due at maturity on
December 18, 2027. The loan is collateralized by a certificate of deposit held at the same bank. The Organization
was in compliance with all loan covenants at December 31, 2025. The outstanding balance of the loan note principal
was $2,500,000 at December 31, 2025 ($0 at December 31, 2024).

NOTE 10 - LEASES

The Organization has a finance lease for office equipment with an initial lease term ending April 2028. In 2025, the
Organization entered into an additional finance lease for office equipment with an initial lease term ending October
2028. Both leases contain options to purchase the equipment at fair market value, which the Organization expects to
utilize. Therefore, the finance lease right-of-use assets and liabilities have been calculated assuming lease terms
through April and October 2028, respectively, and estimated purchase prices of $4,300 and $2,500, respectively,
upon expiration of the lease. As of December 31, 2025, the balance of the finance lease right-of-use assets for
equipment was $32,943 ($33,806 in 2024). The outstanding balance of the finance lease liability for this office
equipment was $36,591 at December 31, 2025 ($36,384 in 2024).

Cash paid for amounts included in the measurement of finance lease liabilities totaled $10,798 for the year ended
December 31, 2025 ($10,355 in 2024).

The weighted-average discount rate is based on the discount rate implicit in the lease. The Organization has elected
the option to use the risk-free rate determined using a period comparable to the lease terms as the discount rate for
leases where the implicit rate is not readily determinable.

Following is a summary of the weighted average remaining lease term and weighted average discount rate for the
Organization’s population of leases as of December 31, 2025:

Weighted average remaining lease term (years) 2.28
Weighted average discount rate 3.63%



NOTE 10 - LEASES (Continued)
Future minimum lease obligations as of December 31, 2025 are as follows:

2026

2027

2028

Total minimum lease payments including interest
Less: Amounts representing interest

Present Value of minimum lease principal payments

13,010
13,010

12,465

38,485
1,894

———

$

36,591
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The Organization also has various lease arrangements for temporary or short-term rentals of vehicles and equipment
for clinics and related travel. In accordance with the practical expedient allowed under ASC 842, the Organization
has elected to exclude these and report as operating expense in the year they are incurred.

Lease costs incurred under all leases are shown below:

Finance lease costs
Short-term lease costs
Variable finance lease costs

NOTE 11 - NET ASSETS WITH DONOR RESTRICTIONS

$

$

2025 2024
10,798 10,355
57,032 67,756

7,963 4,493
75,793 § 82,604

Net assets with donor restrictions consist of cash, receivables, and other financial assets restricted for the following

purposes as of December 31, 2025 and 2024

Haiti $

Dental equipment, clinics, and operations
Knoxville Tennessee clinic
Gray/Greene County Tennessee clinics

$

NOTE 12 - CONTRIBUTED NONFINANCIAL ASSETS

2025 2024
39,648 $ 39,648
55,000 0
63,000 0

0 3,905
157,648 $ 43,553

The Organization is dependent upon donated materials and services from diverse groups to fulfill its mission. For the
year ended December 31, 2025, donated materials and services recorded in the financial statements as in-kind

contributions totaled $9,412,094 ($6,979,816 in 2024).

Contributed nonfinancial assets consist of the following for the years ended December 31, 2025 and 2024:

Medical and Health Services $

Materials and Other Supplies

Vehicles and Equipment

Consumable Supplies for Fundraising Event
Real Property and Valuables

$

2025 2024
9,330,033 $ 6,307,965
82,060 42,178
0 549,484
0 6,360
0 73,829
9,412,093 $__ 6,979,816
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NOTE 12 - CONTRIBUTED NONFINANCIAL ASSETS (Continued)

RAM recognizes contributed nonfinancial assets within revenue including contributed property, services and supplies.
The Organization typically does not monetize the above assets but rather uses them in their programs and operations.
Unless otherwise noted, contributed nonfinancial assets did not have donor-imposed restrictions.

Contributed services recognized consists primarily of volunteer medical professionals who provide specialized
treatment to patients and the value of services provided is based on national averages established by the United
States Department of Labor.

In valuing contributed medical and health materials and supplies and other consumable supplies, the Organization
estimates the fair values based on estimated wholesale values that would be received for selling similar products in
the United States.

Contributed vehicles and equipment consists of pre-owned mobile health and freightliner vehicles and a pre-owned
aircraft, and were valued based on estimates of market value for similar items.

Contributed real property and valuables will be monetized, and the Organization estimated their value based on donor
valuation and the negotiated net sales price of the real property.

NOTE 13 - SPECIAL EVENTS REVENUE

RAM typically has one annual fundraising event per year, which occurred in 2024 but not in 2025. Gross receipts from
this event consist of exchange transaction revenue and contribution revenue. In accordance with ASC 606, the
Organization is required to separately present the components of this revenue for the years ended December 31, 2025
and 2024:

2025 2024
Tequila and Taco Festival
Contribution Revenue $ 0 $ 44278
Gifts in Kind 0 6,360
Exchange Revenue 0 50,075
Gross Revenue $ 0 $ 100,713

NOTE 14 - RENTAL REVENUE

In January 2025, the Organization purchased two buildings for headquarters expansion. At the time of acquisition,
each building was subject to an existing tenant lease that expired on September 30, 2025. Under the terms of these
leases, the Organization received rental income of $26,250 per month through the lease expiration date, totaling
$210,000 for the year ended December 31, 2025. The Organization had no rental income for the year ended
December 31, 2024.

There were no remaining tenant lease commitments related to these buildings as of December 31, 2025.

NOTE 15 - SALES OF PROPERTY

In 2025, the Organization sold two aircraft with a net book value of $149,185 and received net proceeds of
approximately $1,619,638, resulting in a gain of approximately $1,470,453. In 2024, the Organization sold a parcel
of real estate with a net book value of approximately $1,262,000 for a gross purchase price of $2,650,000. Proceeds
from these sales are netted with gains and losses from sales and disposals of other assets on the statements of
activities.
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NOTE 16 - RETIREMENT PLAN

The Organization has established a Simple IRA defined contribution retirement plan. Employees are eligible to
participate immediately upon employment. The Organization matches employee contributions up to 3% of
compensation. Retirement benefit expense for the year ended December 31, 2025 totaled $89,941 ($70,913 in 2024).

NOTE 17 - INCOME TAXES

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code; however,
it is subject to tax on income from activities not substantially related to its exempt purpose, which is reported as
unrelated business taxable income. For the year ended December 31, 2025, the Organization generated unrelated
business taxable income primarily from rental income earned from the tenant leases associated with the buildings
acquired in January 2025, as discussed in Note 14. As a result, the Organization incurred federal income tax expense
of approximately $3,000, which has been accrued as a liability as of December 31, 2025.

No provision for income taxes was included in the financial statements for the year ended December 31, 2024, as
the Organization did not generate any net unrelated business income during that year.

Management evaluates tax positions in accordance with applicable accounting guidance and believes that all
positions taken in the Organization’s exempt organization returns are more likely than not to be sustained upon
examination. Therefore, no allowance for uncertain tax positions has been recorded.

NOTE 18 - RELATED PARTY TRANSACTIONS

The Organization uses companies owned by Board members to service aircraft and purchase certain supplies. The
Board members all sign a Board Awareness and Conflict of Interest statement. Amounts paid to these companies
totaled approximately $36,318 during the year ended December 31, 2025 ($196,667 in 2024).

NOTE 19 - CONCENTRATIONS

Five donors accounted for approximately 40% of total financial contributions received in the year ended December
31, 2025. Approximately 38% of financial contributions received during the year ended December 31, 2024 were
from three donors. Of these three donors, one provided a single grant that consisted of over 22% of total financial
contributions revenue in 2024.

NOTE 20 - RISKS AND UNCERTAINTIES RELATED TO FOREIGN OPERATIONS

The Organization’s foreign operations are subject to various risks, including compliance with foreign laws, economic
or political uncertainties, oversight of the Organization’s activities, and oversight of Organization representatives. The
Organization has limited foreign operations.

NOTE 21 - CONTINGENCIES

In the normal course of operations, Remote Area Medical is subject to lawsuits, claims, and regulatory oversight
covering a wide range of matters. Management believes that any potential liability in excess of the amounts accrued
in the financial statements that may ultimately result from the resolution of these matters will not have a material
effect on the financial condition or results of operations of the Organization.



